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Focus on this Friday's US jobs report  
• Federal Reserve calms markets despite same message as before  

• Hurricane Ida pushed up oil prices  

• Growing concern about China’s economy  

• Some highlights to look for this week  

• SEB’s new Nordic Outlook report has been published  

 

Stock markets remain impressive, constantly setting new records. Last Friday was 

no exception. In the United States the broad S&P 500 equity index closed 0.9% 

higher, gaining 1.5% last week and 20% so far during 2021. The Stockholm All 

Share Index (OMXSPI) began the current trading week with a cautious upturn but 

then gave up its gain and more. US 10-year Treasury yields are just below 1.3%.  

 

Among the headlines in world media are that the US has confirmed that it has now 

withdrawn from Afghanistan after nearly 20 years of military presence and that Hurricane 

Ida has left behind major devastation in Louisiana, where more than a million homes and 

business lost electricity.  

 

Federal Reserve calms markets despite same message as before  

For financial markets, last Friday’s big event was Fed Chairman Jerome “Jay” Powell’s 

virtual address at the Jackson Hole economic policy symposium. His message was clear. 

The Fed may begin tapering its stimulative securities purchases from USD 120 billion per 

month as early as this year. He also stressed that tightening monetary policy too early 

may be harmful to the economy and that key interest rate hikes are far in the future. If 

anything, the Jackson Hole meeting led to a sense of relief in markets, despite a 

message that was consistent with forecasters’ predictions.  

 

Hurricane Ida pushed up oil prices  

Crude oil prices climbed to their highest since early August, after Hurricane Ida roared 



through the Gulf of Mexico last weekend and made landfall near New Orleans. But oil 

prices now appear to have stabilised, once the storm lost intensity on Monday. Brent 

crude is now trading at below USD 72 per barrel. It is still too early to assess the damage 

to US oil infrastructure and output, but there are signals indicating that oil production 

facilities largely avoided serious damage.  

 

Growing concern about China’s economy  

New statistics show that Chinese corporate earnings growth slowed further in July due to 

material shortages, new COVID-19 outbreaks, cautious consumers and extreme 

weather. Confirming Beijing’s growing concern about the growth outlook, both the 

People’s Bank of China and the Ministry of Finance have opened the door to more 

stimulus measures in the world’s second-largest economy. 

 

Some highlights to look for this week  

On September 1 (today) both Swedish and Norwegian purchasing managers’ indices for 

the manufacturing sector will be published. On September 3, market attention will shift to 

the US jobs report, with updated employment statistics for August. This may provide 

clues as to whether the Fed will decide at its late September policy meeting to approve 

reductions in its monthly bond purchases starting relatively soon.  

  

 

 

 

Nordic Outlook: Focus on the inflation 
issue as the economy reaches a more 
mature phase  
Nordic Outlook is SEB’s flagship macro 

forecast. Four times a year, the bank’s 

experts share their views on economic 

developments in the world, Europe and the 

Nordic countries. Read their take on key 

indicators, trends and political decisions 

that will affect the global economy.  

To read the full Nordic Outlook report, click 
here  
  

 

Our market view  
Normalisation will dampen upside potential  

The world economy is in the midst of a powerful recovery. The spring and summer 

months of 2021 have shown the highest growth figures for a long time. This is also 

apparent from corporate earnings forecasts and stock market performance. The world’s 

stock exchanges have generally gained around 20% this year (in terms of Swedish 

kronor) and the Stockholm exchange even more. But earnings forecasts have also been 

revised upward. At present, the consensus among analysts is that global earnings will 

https://sebgroup.com/siteassets/cision/documents/2021/20210831-nordic-outlook-hard-policy-choices-ahead-en-0-2967085.pdf
https://sebgroup.com/siteassets/cision/documents/2021/20210831-nordic-outlook-hard-policy-choices-ahead-en-0-2967085.pdf


climb by more than 45% this year! 

 

Because of sharp increases in earnings, despite share price increases, valuations have 

not generally risen. Our usual valuation metric – the price to earnings (P/E) ratio – has 

fallen slightly, making shares "cheaper". From a historical perspective, valuations are still 

stretched, but taking low interest rates and bond yields into account, today's stock market 

valuations are defensible. 

 

The fact that valuations have also levelled out probably shows that investors now agree 

that the economy is moving from the rapid growth of the recovery phase towards 

normalisation. The world economy will continue to grow, but at a gradually slower pace. 

With the growth rate set to fall at the same time as major stimulus measures fade, the 

stock market outlook will be more uncertain. It is thus also reasonable to assume that P/E 

ratios will hardly climb in the future (= higher valuations). They are more likely to keep 

moving lower and also "normalise" as the economic growth rate diminishes. 

 

But lower growth rates and subdued valuations do not mean that stock markets will fall. 

Because of continued ultra-low interest rates and bond yields, there is a lack of 

alternatives and an acceptance of higher valuations than historically. Combined with 

good (albeit lower) future earnings growth, this should be enough to justify higher share 

prices, though not price surges of the kind we have seen during the recovery phase this 

past year. 

 

Assuming that interest rates and yields do not rise too much and too fast, this situation 

suggests that growth stocks with good expected profit generation may perform well. 

Given the attention attracted by the sustainability field and the major investments that 

need to be made, there will probably be a lot of winners among companies that are 

contributing to a more sustainable world. After sharp price increases last autumn and 

winter, many of these companies – especially in environmental technology – have had a 

tough time in terms of price performance. Given their long-term potential, this should 

probably be regarded as a reasonable correction that will generate buying opportunities 

for long-term investors. 
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This document produced by SEB contains general marketing information about its investment products. SEB is the global brand 
name of Skandinaviska Enskilda Banken AB (publ) and its subsidiaries and branches. Neither the material nor the products 
described herein are intended for distribution or sale in the United States of America or to persons resident in the United States of 
America, so-called US persons, and any such distribution may be unlawful. Although the content is based on sources judged to be 
reliable, SEB will not be liable for any omissions or inaccuracies, or for any loss whatsoever which arises from reliance on it. If 
investment research is referred to, you should if possible read the full report and the disclosures contained within it, or read the 
disclosures relating to specific companies found on www.seb.se/mb/disclaimers. Information relating to taxes may become 
outdated and may not fit your individual circumstances. Investment products produce a return linked to risk. Their value may fall as 
well as rise, and historic returns are no guarantee of future returns; in some cases, losses can exceed the initial amount invested. 
Where either the underlying funds or you invest in funds or securities denominated in a foreign currency, changes in exchange 
rates can impact the return. You alone are responsible for your investment decisions and you should always obtain detailed 
information before taking them. For more information please see inter alia the Key Investor Information Document for funds and the 
information brochure for funds and for structured products, available at www.seb.se. If necessary, you should seek advice tailored 
to your individual circumstances from your SEB advisor. 
 
Information about taxation. As a customer of our International Private Banking offices in Luxembourg and/or Singapore you are 
obliged to keep yourself informed of the tax rules applicable in the countries of your citizenship, residence or domicile with respect 
to bank accounts and financial transactions and request appropriate tax advice from relevant professionals before initiating 
financial transactions. You must yourself provide concerned authorities with information as and when required. If you have any 
questions in respect of any matters arising from, or in connection with the material, please contact your private banker in 
Luxembourg or Singapore. 
 
For UK residents/bosatta i Storbritannien 
Skandinaviska Enskilda Banken AB (publ) is authorised and regulated by the Swedish Financial Supervisory Authority. Deemed 
authorised by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation 
by the Prudential Regulation Authority. The nature and extent of consumer protections may differ from those for firms based in the 
UK. Details of the Temporary Permissions Regime, which allows EEA-based firms to operate in the UK for a limited period while 
seeking full authorisation, are available on the Financial Conduct Authority’s website. 
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