
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Environmental and/or social characteristics 

 

Product name:  
SEB-Active 

Legal entity identifier:  
AS “SEB atklātais pensiju fonds” 
(549300T2LHFTKA0L2Q39) Sustainable 

investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the 
investee companies 
follow good 
governance 
practices. 

Does this financial product have a sustainable investment objective?  

Yes No 

 It will make a minimum of 
sustainable investments with an 
environmental objective: ___% 

It promotes Environmental/Social (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of 0% of 
sustainable investments 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 
with a social objective 
 

It will make a minimum of 
sustainable investments with a 
social objective: ___% 

It promotes E/S characteristics, but will not 
make any sustainable investments 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not lay down a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 



What environmental and/or social characteristics are promoted by this financial 
product? 
 
The Plan promotes improvement of environmental and social goals and pledges outlined 
in international commitments such as United Nations Sustainable Development Goals 
(SDGs), Paris Agreement among others. 
 
The Plan is supporting green transition by investing in cleaner energy alternatives and 
technologies, green buildings, forest among others. The Plan continues to have exposure 
to vital traditional high carbon sectors (energy, materials and utilities) in order to ensure a 
steady transition to a more sustainable future economy. 
 
A reference benchmark has not been designated for the purpose of attaining the 
environmental or social characteristics promoted by the Plan. 
 
 What sustainability indicators are used to measure the attainment of each of the 

environmental or social characteristics promoted by this financial product? 
 
The Plan has the following sustainability indicators: 

- proportion of assets aligned with environmental and social characteristics, 
including exposure in investments classified as sustainable 

- exposure to controversial sectors 
- carbon intensity. 

 
 What are the objectives of the sustainable investments that the financial product 

partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
Even though the Plan does not have a minimum proportion threshold for sustainable 
investments there could be sustainable investments in the Plan. 
Sustainable investments contribute towards but not limited to goals and objectives 
outlined in SDGs, climate goals of Paris Agreement and environmental and social 
goals outlined in European Union’s Taxonomy regulation and Sustainable Finance 
Disclosure regulation (SFDR). 
 
For example, the Plan makes sustainable investments with environmental objectives 
which contribute to climate change mitigation through ambition to limit global 
warming to well below 2oC above pre-industrial levels. The contribution towards such 
objective is made through limiting greenhouse gas emissions. It is measured and 
followed up with the use of indicators such as greenhouse gas emissions, carbon 
footprint, greenhouse gas intensity, exposure to companies in fossil fuel sectors 
among others. 
 

 How do the sustainable investments that the financial product partially intends to 
make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
Sustainable investments are made into financial instruments with sustainable 
objective. 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 



The Plan relies on the classification and disclosures made by third party fund 
manager. Provided third party fund is classified as sustainable external fund manager 
has to ensure that “Do No Significant Harm” criteria are met and respectively 
disclosed in third party fund documentation. 
 
Bonds with sustainable objective are green, social and sustainability bonds. These 
bonds are financial instruments financing sustainable investments and follow 
international guidelines and frameworks developed by International Capital Market 
Association, European Union among others, which ensures safeguards that financed 
sustainable investments “Do no significant harm” to any environmental or social 
sustainable investment objective. 
 
Follow up and analyses of principal adverse impact indicators of the investments, 
exclusion policies to avoid investments into controversial sectors or into companies 
involved in controversial activities area used as means to attain “Do No Significant 
Harm” criteria. 
 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 
 
The Plan relies on the classification and disclosures made by third party fund 
managers. Third party fund managers disclose the way principal adverse impact 
indicators are considered and taken into account. 
 
Principal adverse impact indicators aligned with the Plan’s environmental, social 
and governance (ESG) strategy are taken into account by the Plan in the due 
diligence of underlying investments and investment decision process if relevant 
data is available. The way principal adverse impact indicators are considered and 
taken into account by the Plan are described in part “Does this financial product 
consider principal adverse impacts on sustainability factors?”. 
 
How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 
 
The Plan relies on the classification and disclosures made by third party fund 
managers. Third party fund managers disclose the way investments are aligned 
with OECD Guidelines for Multinational Enterprises and the UN Guiding 
Principles on Business and Human Rights. 
 
The way OECD Guidelines for Multinational Enterprises and the UN Guiding 
Principles on Business and Human Rights are considered by the Company are 
described in part “Does this financial product consider principal adverse impacts 
on sustainability factors?”.  

 
 
 

  

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters. 



Does this financial product consider principal adverse impacts on sustainability 
factors? 
 

Yes, principal adverse impact indicators aligned with the Plan’s ESG strategy are 
taken into account by the Plan in the due diligence of underlying investments and 
investment decision process if relevant data is available. Principal adverse impact 
indicators are followed up quarterly and disclosed publicly annually. The Plan 
discloses how principal adverse impact indicators on sustainability factors have been 
considered in periodic reports. 
 
The Plan prioritizes follow-up of the following principal adverse impact indicators but 
not limited to those: 

- Greenhouse gas intensity of investee companies (carbon intensity) 
- exposure to companies active in the fossil fuel sector 
- violations of UN Global Compact principles and Organization for Economic 

Cooperation and Development (OECD) Guidelines for Multinational 
Enterprises 

- exposure to controversial weapons. 
 

No 
 
 
 
What investment strategy does this financial product follow? 
 
The Plan follows an actively managed investment strategy with the aim of providing 
competitive investment returns and among other things promoting environmental and 
social characteristics. The environmental and social characteristics are promoted by taking 
the following actions during the investment decision and management process: 

- exclusionary screening 
- ESG integration and positive screening 
- active ownership 
- sustainability themed and impact investing. 

 
The Plan’s investments promoting environmental and social characteristics are made 
either through direct exposures to bonds and shares or indirectly through investment 
funds. The Plan has restrictions when making direct investments in the following sectors: 
controversial weapons, nuclear weapons, gambling, tobacco, thermal coal and certain 
sectors in oil and gas industry. In addition to exclusionary criteria the Plan has integrated 
sustainability into investment management processes and all investments are assessed 
from a sustainability perspective by selecting investments, which contribute towards the 
characteristics promoted by the Plan. As active owner the Plan ensures that sustainability 
risks and opportunities are in focus and are handled in the local companies and funds in 
which the Plan invests. 
 
Interaction and balance between exclusionary screening, ESG integration and positive 
screening, active ownership and sustainability themed and impact investing are vital for 
the generation of sustainable, long-term value. The ESG strategy is an integral part of the 
investment due diligence, decision and management processes. 
 

The investment 
strategy guides 
investment decisions 
based on factors 
such as investment 
objectives and risk 
tolerance. 



 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted 
by this financial product? 
 
The binding elements of the investment strategy are: 

- compliance with the exclusionary principles 
- follow up of sustainability indicators 
- engagement with stakeholders including Baltic companies and third-party 

investment fund managers on material sustainability topics. 
 

 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
No commitment is set. 
 

 What is the policy to assess good governance practices of the investee companies? 
 
Investments are screened for controversies and violations of UN Global Compact or 
any other relevant standard. ESG data providers information or other public data is 
used to check for controversies related to environmental issues, human and labor 
rights, governance, etc. Beneficial if the investee company is promoting 
environmental and social characteristics and activities are aligned with Paris 
Agreement targets. 

 
What is the asset allocation planned for this financial product? 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 

#1 Aligned 
with E/S 

characteristics 70% 

#1A Sustainable 0% 

Investments 
#1B Other E/S 

characteristics 70% 

#2 Other 30% 

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 

environmental or social characteristics promoted by the financial product. 

#2Other includes the remaining investments of the financial product which are neither aligned with the 

environmental or social characteristics, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives. 

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 

social characteristics that do not qualify as sustainable investments. 

Asset allocation 
describes the share 
of investments in 
specific assets. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of 
revenue from green 
activities of 
investee 
companies; 

- capital expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy; 

- operational 
expenditure (OpEx) 
reflecting green 
operational 
activities of 
investee 
companies. 



The Plan has a key performance indicator that at least 70% of the investments promote 
environmental and social characteristics. The rest of the assets are invested into so called 
“Other” assets to diversify portfolios into assets classes or market segments, which do not 
yet have suitable investments, which promote environmental and social characteristics, 
available. Over time the proportion of “Other” assets will decrease as new suitable 
investment products will become available in the financial markets. Additionally, the Plan 
has minor part of investments, which do not trade daily, and were made several years ago 
when current sustainability regulations did not yet exist. Over time these investments will 
be reinvested into investments promoting environmental and social characteristics. 

 
 How does the use of derivatives attain the environmental or social characteristics 

promoted by the financial product? 
 

The use of derivatives does not directly attain the environmental or social 
characteristics but in certain cases derivatives could mitigate ESG risks. 

 
To what minimum extent are sustainable investments with an environmental objective 
aligned with the EU Taxonomy? 
 
No minimum level is set. 
 
 What is the minimum share of investments in transitional and enabling activities? 
 

No minimum level is set. 
 
What is the minimum share of sustainable investments with an environmental objective 
that are not aligned with the EU Taxonomy? 
 
No minimum level is set. 
 
What is the minimum share of socially sustainable investments? 
 
No minimum level is set. 
 
What investments are included under “#2 Other”, what is their purpose and are there 
any minimum environmental or social safeguards? 
 
“Other” investments include a wide range of instruments such as government bonds, 
corporate bond funds, equity and private equity funds and property funds among others.  
Even though these investments do not promote environmental and social characteristics, 
then a large part of fund managers or corporates within these funds do include ESG in the 
corporate governance structure. 
 
Purpose of “Other” investments is described in part “What is the asset allocation planned 
for this financial product?”. 
 

 
  

Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 

 
are sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  



Is a specific index designated as a reference benchmark to determine whether 
this financial product is aligned with the environmental and/or social 
characteristics that it promotes? 
 
No specific index has been designated as a reference benchmark. 
 
 
Where can I find more product specific information online? 
 
More product-specific information can be found on the website: www.seb.lv 


