REPORT OF THE PENSION PLAN  

Information about the Pension Plan     

1. Short description of the Pension Plan  “UNI-1”  

 The open-ended pension fund “UNIPENSIJA”, a non-profit organization and joint stock company, (henceforth A/S UNIPENSIJA), administers the licensed Pension Plan “UNI-1” for the accumulation of private pensions. The Plan has been structured so as to allow for the contractual participation of any  individual or legal entity. 

 The Contributions to the Pension Plan are invested in accordance with an investment strategy developed and confirmed by the board of A/S UNIPENSIJA in conformance with the investment regulations of the licensed plan. The changes made in the Pension Plan in 2003, were approved by

The Financial and Capital Market Commission. 

The regulations of the Pension Plan envision investment in financial instruments of moderate risk and moderate return. The goal of the investments is to outpace inflation in the long run. The “UNI-1”Pension Plan contributions and payments are made in LVL. The Pension Plan Contributions are applied in an investment strategy  envisioning an accumulation period of no less than five years, however, not excluding a shorter-term membership.

The Pension Plan “UNI-1” was licensed May 30, 2000 (License No.00404012). The financial reports of the Pension plan are prepared in conformance with the regulations of the Financial and Capital Market Commission and the Law “On Private Pension Funds”.

2. Committees of the Pension Plan

See Addendum 17

3. Auditors of the Pension Plan

The Pension Plan is audited by the audit company PriceWaterhouseCoopers SIA and the certified public auditor Juris Lapše.

4. Pension Plan Membership Statistics     
	
	2003

Number 
	2002

Number 

	
	
	

	Participants (collective participation contracts)
	4 252
	2 300

	Participants (individual participation contracts)
	1 534
	329

	Total Membership of Pension PLan “UNI-1” at year-end   
	5 786
	2 629


REPORT OF THE PENSION PLAN (continued)

Report on Investments     

1. Report on Pension Plan Investment Regulations  

The investment regulations for the Pension Plan “UNI-1” were amended in 2003, in order to insure that the Pension Plan is in conformance with the 2002 year-end revisions in the Law “On Private Pension Funds”.   The limit on real estate investments was lowered to 15% of the plan’s assets, the definitions of investment types were clarified, and the major financial risks of investing were mentioned.  The Holding Bank has not found any infractions in the Asset Manager’s handling of the assets of the Pension Plan.

2. The Asset Manager and the Holding Bank

The assets of the Pension Plan “UNI-1” are managed by I/S “Optimus fondi”, which became a subsidiary of A/S  “Latvijas Unibanka”.  The Holding Bank of the “UNI-1” assets is A/S “Latvijas 

Unibanka”.

3. Review of Investment Results

Since the inception of the Pension Plan “UNI-1”, the Asset Manager has secured a 7.73% weighted average return on the investments of the Plan.  In the current year the “UNI-1” gross retturn is 6.32%. The results for the individual Particpants will differ, depending on the time they joined the Plan. 

 In view of the uncertain political and economic situation in the world, creating fluctuations in the international financial markets, the Asset Manager in 2003 invested nearly 93% of the Plan’s assets in Latvian securities and deposits of domestic banks. A small portion of the Plan’s assets were invested in foreign securities. The chosen investment strategy resulted in a stable increase in the value of the principal of the supplementary pension, exceeding the inflation rate fo 2003.

To insure timely payouts of the supplementary pensions, a part of the Plan’s assets were invested in liquid financial instruments, which can be realize in the financial markets on short notice.

In 2003 the investment portfolio of  “UNI-1” was configured conservatively – by the end of the year government and corporation securities, mortgage bonds and bank deposits compries 96.65% of the investment portfolio. In the same year, the investments in common shares was increased, reaching 1.56% of the Plan’s assets by the end of the year.  Increased were also investments in foreign securities – corporate debt securities with high credit ratings, shares, and mutual funds.

To insure a future diversification of the investment portfolio, investments in safe and liquid foreign fixed income securities or mutual funds will be made in 2004.  In case an improvement and upward movement in foreing stock markets is observed, a part, not exceeding 15%,  of the Pension Plan “UNI-1” assets could be invested in stock shares.

 .

REPORT OF THE PENSION PLAN (continued)
4. Review of the Pension Plan Investments as of December 31, 2003  



 

	Type of Investment
	Balance in LVL
	% of Pension Plan Assets 
	Limits Specified by the Pension Plan (%)

	
	
	
	

	Time deposits in credit institutions
	1 269 314
	40.09
	50

	Debt obligations, among them:
	1 797 640
	56.77
	70

	· Government and municipal securities
	1 457 838
	46.04
	70

	· Mortgage bonds (LHZB)
	302 858
	9.56
	30

	· Corporation securities
	36 944
	1.17
	30

	Shares
	49 402
	1.56
	40

	Open-ended Mutual fund certificates
	50 129
	1.58
	10


7.32% of the Pension Plan investments have been made abroad.

 .

Review of the Capital Movement of the Pension Plan  “UNI-1”  in 2003

	
	Addendum

Nr.
	2003

LVL
	2002

LVL

	
	
	
	

	 The Accumulated Principal of the Pension Plan Participants ant the Beginning of the Review Period
	
	1 763 619
	903 016

	
	
	
	

	Pension Plan Contributions and Payments
	
	
	

	Contributions by the participants of the Pension Plan
	1
	101 478
	21 032

	Contributions by employers
	2
	1 235 025
	786 453

	Transfers from other pension funds or plans
	3
	6 824
	6 151

	Paid out supplementary pension principal
	4
	(42 204)
	(10 575)

	Transfers to other pension funds or plans
	5
	(1 238)
	-

	Administrative payments
	6
	(45 783)
	(27 051)

	Total of Pension Plan Contributions and Payments  
	
	1 254 102
	776 010

	
	
	
	

	Results Pensijof the Pension Plan operations
	
	
	

	Investment outcomes
	
	
	

	Investment income
	7
	160 050
	98 768

	Reevaluation result
	8
	(1 475)
	5 822

	Investment management expenses
	9
	(26 729)
	(19 791)

	Other expenses
	10
	(675)
	(206)

	Resuslts of the Pension Plan operations xxPensiju plāna darbības rezultāts
	
	131 171
	84 593

	
	
	
	

	The principal of the Pension Plan at the end of the review  
	
	3 148 892
	1 763 619


Addenda on pp.26 to 32 are an indispensable part of this financial review.of the Pension Plan.

.

Chairman of the Board
        Chief Administrative officer                       Executive Director 

_________________
        _________________
                                 _________________


 Andris Bērziņš
                  Viesturs Neimanis 
Dace Brencēna
2004. gada 27.  februārī
Balance Sheet of Pension Plan “UNI-1”                

	
	Addendum

No.
	12.31.2003.

LVL
	12.31.2002.

LVL

	
	
	
	

	Assets
	
	
	

	Demand claims against credit institutions  
	11
	6 585
	6 816

	Term deposits in credit institutions
	12
	1 254 451
	701 266

	Debt securities and other fixed-income securities:  
	13
	
	

	· Securities held till maurity
	
	1 020 496
	678 900

	· Securities held for trading
	
	730 205
	341 661

	Total of debt securities and other fixed-income securities:
	
	1 750 701
	1,020,561

	
	
	
	

	Shares and other securities with a variable return  
	14
	99 531
	23 739

	Uzkrātie ienākumi un nākamo periodu izdevumi
	15
	55 217
	26 022

	Total assets
	
	3 166 485
	1 778 404

	
	
	
	

	Liabilities
	
	
	

	Pension Plan commitments
	16
	17 593
	14 785

	Pension Plan principal
	
	3 148 892
	1 763 619

	Total liabilities
	
	3 166 485
	1 778 404


Addenda on pp.26 to 32 are an indispensable part of this financial review.of the Pension Plan

Chairman of the Board
                Chief Administrative Office             Executive Director

_________________
                  ____________                                _________________

 Andris Bērziņš
                  Viesturs Neimanis 
Dace Brencēna


February 27, 2004

