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General Information

SEB Fund 1 (hereafter the “Fund”) is an Undertaking for Collective Investment in Transferable Securities (“UCITS”),
set up as a mutual investment fund (“Fonds Commun de Placement”) governed by part I of the Luxembourg Law on
Undertakings for Collective Investment (the “Law”) of December 20, 2002. The Fund, which was set up on December 2,
1987 for an undetermined duration, is managed by SEB Asset Management S.A. (the “Management Company”) acting
also as Central Administration. The current Management Regulations have been deposited with the Trade Register of
the district court in Luxembourg and the relating notice has been published in the Mémorial C, “Recueil des Sociétés et
Associations”, with regards to the management regulations (General Section) on August 28, 2006 and with regards to
the management regulations (Special Section) on October 6, 2008. The Management Company is governed by Chapter
13 of the Law and was established on July 15, 1988 with subsequent publication in the Mémorial C, taking place on
August 16, 1988.

The Management Company has delegated the Central Administration, including the administration, registrar and
transfer agent functions - under its continued responsibility and control - at its own expenses to Skandinaviska
Enskilda Banken S.A., a bank incorporated as a “Société Anonyme” under the laws of Luxembourg on March 30, 1973
for an unlimited duration, with its registered office at 6a, circuit de la Foire Internationale, L-1347 Luxembourg (the
“Administration Agent” respectively “Registrar and Transfer Agent”).

In the capacity of Administration Agent, it will carry out certain administrative duties related to the administration of
the Fund, including the calculation of the Net Asset Value per unit and the provision of accounting services to the
Fund.

In the capacity of Registrar and Transfer Agent, it will process all subscriptions, redemptions and transfers of units and
will register these transactions in the Unitholders’ register of the Fund.

The main objective of the Fund is to gain the greatest possible return observing a well balanced risk level. The Fund has
long term investment horizons. In order to achieve its main objective, the Fund's portfolio will be focused primarily on

gaining return from equities.

At present, fourteen Sub-Funds are at the Unitholders’ disposal:

e SEB Fund 1 - SEB Asset Selection Fund

e  SEB Fund 1 - SEB Choice Global Value Fund

e SEB Fund 1 - SEB Choice Japan Chance / Risk Fund
e SEB Fund 1 - SEB Choice Japan Fund

e SEB Fund 1 - SEB Choice North America Chance / Risk Fund
e SEB Fund 1 - SEB Ethical Europe Fund

e SEB Fund 1 - SEB Europe 1 Fund

e SEBFund 1 - SEB Europe 2 Fund

e SEB Fund 1 - SEB Europe 3 Fund

e  SEB Fund 1 - SEB Global Chance / Risk Fund

e SEB Fund 1 - SEB Global Fund

e  SEB Fund 1 - SEB International Mixed Fund

e SEB Fund 1 - SEB Nordic Fund

e  SEB Fund 1 - SEB Wireless Fund



The Management Company may decide to issue several classes of units:

(“C” units) Capitalisation units

(“D” units) Distribution units

(“IC” units) Capitalisation units for institutional investors

(“ID” units) Distribution units for institutional investors
The “D” and “ID” units may pay a dividend. The “C” and “IC” units will capitalise income, with the result that their
value will become greater than that of “D” and “ID” units, in the proportion of the dividends paid to the “D” and “ID”

units.

Following unit classes are currently offered for the several Sub-Funds:

SEB Fund 1 - SEB Asset Selection Fund (note 9)
0 Capitalisation units quoted in EUR (“C (EUR)” units)
0 Capitalisation units quoted in SEK (“C (SEK)” units)
0 Capitalisation units quoted in NOK (“C (NOK)” units) (launched on October 15, 2008)
o Distribution units quoted in SEK (“D (SEK)” units) (launched on October 15, 2008)

e SEB Fund 1 - SEB Choice Global Value Fund
0 Capitalisation units quoted in SEK (“C (SEK)” units)
o Distribution units designated for institutional investors and quoted in EUR (“ID (EUR)” units)
o Distribution units quoted in SEK (“D (SEK)” units)

e SEB Fund 1 - SEB Choice Japan Fund (note 9)
0 Capitalisation units (“C” units)
0 Capitalisation units (“IC” units) for institutional investors (closed down September 29, 2008)
0 Distribution units (“D” units)

e SEB Fund 1 - SEB Global Fund (note 9)
0 Capitalisation units (“C” units)
0 Distribution units (“D” units)

e  SEB Fund 1 - SEB International Mixed Fund
0 Capitalisation units (“C” units)
0 Distribution units (“D” units)

e  For all other Sub-Funds
0 only “C” units are offered at present.

The net asset value per unit as well as the issue and redemption prices, which are computed daily on bank business
days in Luxembourg and in Sweden, can be obtained from the registered offices of the Management Company, the
Custodian Bank and the Paying Agents.



In addition, the net asset value per unit, issue and redemption prices are published daily in The Wall Street Journal
Europe. Furthermore, prices are as well published in the German newspaper Borsen-Zeitung.

Financial reports of the Fund are published annually and semi-annually. These reports, as well as the sales prospectus,
the management regulations and all information concerning the Fund are available for the Unitholders at the registered
offices of the Management Company, the Custodian Bank or every Paying Agent.



Management Report

Dear Unitholders,

With this report, we want to give you an overview of the general economic environment, the development of the most
important capital markets, our investment policy and the performance of our mutual fund SEB Fund 1 with its Sub-
Funds:

e SEB Fund 1 - SEB Asset Selection Fund

e  SEB Fund 1 - SEB Choice Global Value Fund

e SEB Fund 1 - SEB Choice Japan Chance / Risk Fund
e SEB Fund 1 - SEB Choice Japan Fund

e SEB Fund 1 - SEB Choice North America Chance / Risk Fund
e  SEB Fund 1 - SEB Ethical Europe Fund

e SEBFund 1 - SEB Europe 1 Fund

e SEB Fund 1 - SEB Europe 2 Fund

e SEB Fund 1 - SEB Europe 3 Fund

e  SEB Fund 1 - SEB Global Chance / Risk Fund

e SEB Fund 1 - SEB Global Fund

e  SEB Fund 1 - SEB International Mixed Fund

e SEB Fund 1 - SEB Nordic Fund

e  SEB Fund 1 - SEB Wireless Fund

This annual report covers the period from January 1, 2008 to December 31, 2008.

We would like to thank you for your confidence and will do everything within our power to justify your decision of
investing in our fund.

World economy in recession

The worldwide economic downturn continued to accelerate and synchronise in autumn 2008. The downturn, initially
cyclical, was intensified by the worldwide financial crisis which originated in the US mortgage market (sub-prime
crisis) and continued to spread, temporarily coming to a dramatic head in the fourth quarter of 2008. The leading
industrial countries have now found themselves in a recession, while even the developing and emerging countries
recorded a dramatic cooling in economic activity.

Inflationary worries displaced by fears of deflation

The rise in commodity prices, together with the appearance of economic overheating, led to a sharp growth in inflation
until mid-2008. Inflation rates temporarily reached the highest point since the 1990s. However, with the fall in
commodity prices from summer 2008, inflation rates also dropped sharply, and in the face of recessive tendencies the
first signs of deflationary fears began to take root.

Financial crisis paralyses interbank and credit markets

Events continued to be shaped significantly by the financial crisis that has been raging since mid-2007. The
fundamental revaluation of risks and a growing risk aversion increasingly paralysed activity on the money and credit
markets. Following the failure of the US investment bank Lehman Brothers in autumn 2008 the crisis escalated and the
international financial system threatened to collapse with incalculable consequences. Governments and central banks,
together with the International Monetary Fund, reacted to this with co-ordinated rescue measures and comprehensive
programmes for supporting the economy.



Financial crisis brings an end to divergent monetary policy

During the reporting period the central banks initially pursued diverse monetary policy, tailored to the needs of the
respective national economies. Cyclically motivated interest rate cuts in the USA, Canada and Great-Britain contrasted
with unchanged or rising key interest rates in the euro zone and China. The disorder on the money markets presented
a combined challenge, as the central banks had to ensure sufficient provision of liquidity for the banking system. In the
course of the escalation of the financial crisis even the previously hesitant central banks altered their course and
lowered their key interest rates dramatically.

Bond market trends predominantly cheerful

Capital market rates declined during the reporting period, but changed direction twice. Initially the expectation of a
cooling in the economy, the first cuts in key interest rates and the flight into supposedly more secure forms of
investment led to a falling rate. This trend was reversed again in spring 2008 due among other things to burgeoning
inflationary fears. The escalation of the financial crisis and the expectation of a worldwide economic downturn,
together with falling inflation and key interest rates, caused capital market rates to fall once more to historically low
levels by the end of the reporting period.

Price slump on the equity markets

The equity markets came under growing pressure from mid-2007 due to the increase in risk aversion. Following the
darkening of economic and profit expectations the slump in prices accelerated in several waves. In the course of the
escalation of the financial crisis the equity markets reached new lows by the end of the reporting period, while
volatility rose to record highs. In net terms all equity markets worldwide booked significant losses. Among the
established stock exchanges the German equity price indicator DAX, with around 40%, lost somewhat more than the
US Standard & Poor’s 500, with a loss of 37%. The Japanese Nikkei lost some 41%.

Currency markets: end of the euro’s strength

The currency markets also saw considerable shifts in currency relations during the reporting period. The depreciation
of the euro and the British pound was set against the appreciation of the US dollar and the Japanese yen. Causes of this
included the repatriation of investment money, particularly in the USA, and the winding-up of credit-financed
positions (carry trades).

Economic activity and inflation perspectives

The world economy is facing the sharpest downturn in the post-war period. Cyclical forces are being intensified by the
consequences of the financial crisis. Even if the acute phase of the crisis appears initially to have been overcome,
predictions about the consequences are still accompanied by high levels of uncertainty. At the moment we are
expecting a decline in global economic growth from around 3.4% to 0.9% for 2009. Alongside recessions in the
industrialised countries we are also expecting a perceptible slowdown in the emerging markets. The most susceptible
are those countries with weak raw data in terms of their trade balance and debt. Generally the fiscal costs of the crisis
in the form of economically determined tax deficits and increased government expenditure will lead to a sharp
expansion of national deficits. A stabilisation or recovery in economic activity will probably only become discernible
during the second half of 2009.
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With this, inflationary risks have also evaporated. Lower commodity prices and the diminishing scope for passing on
costs caused by the weak economy mean that a noticeable decline in inflation rates is to be expected. In some countries,
such as the USA for example, basis effects will temporarily cause negative inflation trends, meaning that deflationary
fears are likely to arise, at least temporarily.

Financial market outlook

Against the background of the financial crisis, weaker economic activity and receding inflationary dangers, further cuts
in key interest rates by central banks are to be expected worldwide. These factors suggest that the risk of a sustained
growth in capital market rates in the bond markets will initially be limited. Only when there is a stabilisation of the
situation in the banking sector and later in the overall economy, will upward pressures on interest rates begin to regain
somewhat more force. This could also be strengthened by the growing government demand for credit due to the

clouding over of government finances.

The high level of uncertainty and volatility on the equity markets will continue for the time being. There are indeed
risks in the form of further reductions in profit expectations, as the economic trough is only expected to be reached in
the second half of 2009. On the other hand the equity markets, with their earlier losses, have already keenly anticipated
the negative developments. Thus, with the government rescue packages, a foundation stone has been laid for the
progressive stabilisation of the situation in the economy and the financial sector. Hence medium-term positive aspects
such as the attractive fundamental valuation, compared both in historical terms and with alternative investments,
should again come more strongly to the fore.

Luxembourg, January 2009
SEB Asset Management S.A.

R. Kémen M. Miiller

Note: Performances mentioned in this report are historical and are not indicative of future results.
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Report of the Board of Directors

SEB Sub-Fund 1 - SEB Asset Selection Fund
The Sub-Fund’s net asset value, expressed in SEK, appreciated 25.5%. for C units.
Market update

The year was characterised by record high volatility on the global markets, with stock exchange prices falling during
most of the year. The US dollar weakened in the first half of the year, but rose sharply during late summer and
autumn. Bonds fell in value during the first half of the year, only to rise emphatically in the second half as the stock
markets collapsed. The commodities market rose during the first half of the year, but fell sharply in the second half of
the year.

Sub-Fund update

The Sub-Fund benefited from trading in all classes of assets during the year. Bonds and currencies made the most
positive contribution to the Sub-Fund’s return, although the equity index and commodity index also had a positive
effect.

After having had both negative and positive exposure to the US dollar and commodity index, and negative exposure to
the equity index during the year, the Sub-Fund ended the year neutrally exposed to these classes of assets.
Consequently, the Sub-Fund was not positioned for a rise or a fall on the equity, foreign exchange or commodities
markets.

The Sub-Fund is hedged into SEK.

Strategy going forward

It is our opinion that all four capital markets will be extremely volatile during the next year.

The Sub-Fund continues to be positioned for a rising bond market, as we expect interest rates to fall. We shall continue
to keep our risk-taking on the commodities market lower than for the other three classes of assets, due to the present
restrictive Sub-Fund legislation.

The Sub-Fund’s goal is to give an absolute return, i.e. generate a positive result whatever the market conditions. Over a
period of three to five years, the aim is to achieve an average annual return which amounts to risk-free interest plus 5%

age points after fees. At current interest rates, this means an average annual return of approx. 7%. The Sub-Fund’s
annual average risk is expected to be 10%, measured as annual standard deviation.

Note: Performances mentioned in this report are historical and are not indicative of future results.
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Report of the Board of Directors

SEB Fund 1 - SEB Choice Global Value Fund
The Sub-Fund’s net asset value, expressed in SEK, depreciated 46.5%.
Market update

Over the period global markets were hurt by concerns of a U.S.-led global economic slowdown and a credit crisis that
engulfed markets, threatening the survival of some of the world’s most powerful financial firms.

Global markets have been most hurt by financials. Loss of confidence undermined several prominent financial firms,
and their collapses further undermined confidence.

Sub-Fund update

The Sub-Fund underperformed its benchmark during the period, due primarily to security selection within the finance
sector. The biggest detractor was U.S. insurance company AIG, whose near collapse inflicted heavy losses on investors
and bolstered the fear that insurers are just as risky as the banks at the heart of the crisis. The insurance companies that
we own are well-capitalized, and the liquidity risks faced by banks do not apply to insurers as a result of solid cash
flows from their underwriting businesses.

A notable change in the Sub-Fund included buying shares of Italian bank Intesa Sanpaolo. The bank has limited
exposure to troubled mortgage-based assets and a strong domestic position.

Through December 31, 2008, currency detracted 296 basis points from relative returns. Our decision to underweight the
U.S. dollar to Sub-Fund overweight positions in the EMU euro, Canadian dollar and Korean Won detracted from
relative returns. The perceived safety of the U.S. dollar resulted in strengthening relative to a number of currencies amid
heightened risk aversion.

Strategy going forward

After a lengthy period of compression, valuation spreads have widened. If this trend continues, we may see increased
opportunities to raise the portfolios” concentration in undervalued industries and companies.

Our ability to determine whether or not a company’s strategy is likely to succeed and our willingness to act on views
that are different from the consensus have been the lynchpins of our success over the past three decades.

Note: Performances mentioned in this report are historical and are not indicative of future results.
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Report of the Board of Directors

SEB Fund 1 - SEB Choice Japan Chance / Risk Fund
The Sub-Fund’s net asset value depreciated 50.0% expressed in JPY.
Market update

2008 has been a year of turmoil and uncertainty in the global financial markets with Japan suffering in the extreme risk
aversive environment. As details unfolded regarding the dissolution of credit/liquidity issues in major financial
institutions in the US and Europe, we witnessed extreme Flight to Quality moves. With stock markets crashed globally,
we saw the Japanese market plunge to its lowest level since the 90’s equity burst phase, with the TOPIX hitting the
746.46 level.

Sub-Fund update

During the year, the Sub-Fund underperformed its benchmark, the TOPIX Index. Although our overweight stance for
the Retail Trade, Construction and Machinery sectors as part of our investment strategy generated excess returns of
0.93%, 0.83% and 0.65% respectively, our overweighting of Electric appliances and underweighting of the Electric
Power & Gas sector dragged down our good performance and impacted negatively with their outcomes of -5.19% and
-2.41% respectively.

During the year, the JPY appreciated over 49% against SEK. The spike of the JPY had a positive effect on performance
in SEK terms; however it was not enough to cover the losses on a notional amount basis.

Strategy going forward

As irrational selling as a risk aversive move is gradually dissolving now, the market focus has shifted to macro and
micro Fundamentals. We believe that we will see a rebound phase after the irrational selling and will see a level of
recovery in 2009.

We are concentrating on 1) “‘New Deal’ beneficiaries by overweighting Machinery and Electronics sectors, mainly with
Green tech manufacturers such as solar, nuclear power plant, clean water and lithium ion battery suppliers and 2)
‘Domestic growth opportunities” with companies that can generate business expansion by themselves and are not
affected by FX volatility and international demand deterioration such as Internet content providers, E-commerce and
game software manufacturers.

Note: Performances mentioned in this report are historical and are not indicative of future results.
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Report of the Board of Directors

SEB Fund 1 - SEB Choice Japan Fund
The Sub-Fund’s net asset value, depreciated 43.1%.
Market update

The TOPIX Index (gross, JPY) was down 40.62% for the year 2008. All ten sectors in the Index were down, led by the
Consumer Discretionary and Information Technology sectors. The heavily-weighted Consumer Discretionary sector
was also the largest detractor from Index returns.

Sub-Fund update

The Sub-Fund underperformed its benchmark for the year 2008. Returns to the investment themes were negative
overall. Management detracted most from relative returns, followed by Sentiment, Valuation, Quality and Profitability.
On the upside, Momentum contributed positively to excess returns for the period.

Among sectors, stock selection was negative overall. The portfolio’s holdings in the Financials and Industrials sectors
were least successful relative to their peers in the benchmark, while stock picks in the Information Technology and
Consumer Discretionary sectors outpaced their peers in the benchmark most.

During the year, the Japanese Yen appreciated over 49% against SEK, which had a positive effect on performance in SEK
terms.

Strategy going forward

The Fund management aims for the Sub-Fund’s return to consistently exceed that of its benchmark. The idea is to
construct a Sub-Fund with a style, risk and market value that are in line with its benchmark, but which aims to
outperform its benchmark by means of a good selection of shares, using a bottom-up strategy. The choice between
different sectors or the timing of portfolio changes is therefore not as crucial.

Because our process is quantitative in nature, we do not have explicit views on future market performance. The
quantitative models we use to evaluate different stocks are based on Fundamental investment criteria which have
proved successful, whatever the market conditions.

Note: Performances mentioned in this report are historical and are not indicative of future results.
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Report of the Board of Directors

SEB Fund 1 - SEB Choice North America Chance / Risk Fund
The Sub-Fund’s net asset value, depreciated 44.0%.
Market update

The National Bureau of Economic Research recently declared that the recession began last December. Signs of a
worldwide recession led to a decline in commodity prices, and in share prices of companies invested in them.
Responses by the U.S. government have added to the market uncertainty, raised the volatility in equity prices, and
pushed some retail investors to the sidelines. The potential bankruptcy of companies, especially financial companies,
negatively impacted the markets as well. The Presidential transition also weighed on prices.

Sub-Fund update

For 2008, the Sub-Fund underperformed the Russell 1000 mainly due to security selection in the Energy and Information
Technology sectors. Transocean and Weatherford Intl were two of the largest individual drags on relative performance.
An underweight allocation to Financials helped performance.

During the first half of 2008, we increased the allocation to Focused Growth. However, outperformance through the end
of June 2008 led us to reduce our allocation to this strategy. In the fall, volatility in the markets moved us to again
reduce the allocation to Focused Growth and Pluris and increase the allocation to Relative Value Large Cap.

Strategy going forward

We believe that attractive U.S. equity valuations and immense fiscal and monetary stimulus in the system will help the
equity market recover in 2009. President-elect Obama indicated that preventing a deflationary spiral through further
stimulus will be his objective and that it is no time to worry about inflationary consequences of government
spending. The Fed has been aggressive by employing all available tools to promote economic growth and price stability.
Until signs of an economic recovery become evident, we are likely to remain defensive in managing the portfolio.

Note: Performances mentioned in this report are historical and are not indicative of future results.
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Report of the Board of Directors

SEB Fund 1 - SEB Ethical Europe Fund
The Sub-Fund’s net asset value depreciated 50.5%.
Market update

Western stock markets are globalised and completely integrated. Like other stock markets of the West, the European
market fell substantially during 2008. The underlying reason was also the same; namely the global credit and property
bubbles, which had their centre in the USA and the UK.

Sub-Fund update

We underestimated the devastating power of the global credit bubble collapse and the depth of the recession which
followed. One result was that the Sub-Fund underperformed its benchmark in two types of investments. The first was in
banking, where the Sub-Fund’s holdings in two Irish banks and a UK mortgage institution were hit harder by the
recession than we had expected. The other was the Sub-Fund’s investments in six illiquid medium-sized companies,
which fell much more than can be explained by Fundamental economic factors. Small illiquid companies in particular
felt the adverse effects of the financial crisis in terms of prices during the year. However, the Sub-Fund’s cash holdings
and sector allocation had a positive effect on the Sub-Fund’s performance against its benchmark.

We invested in Royal Dutch Shell and BP, while selling our holdings in OMV and Total SA, which we considered fully
valued. We also sold our holdings in Novolipetsk, Austrian Airlines, Allied Irish Bank and Autogrill, and reduced our
investments in Adidas and EFG Eurobank, investing instead in more attractive companies such as Cadbury, HSBC,
Deutsche Telekom and Danone.

Strategy going forward

It is our opinion that 2009 will be a tough year, but that we shall see stock markets stabilising between the middle and
end of the year. We expect global stock markets, including the European markets, to achieve respectable growth over
the next few years. The strategy is to use genuine, in-depth company and stock analyses to identify a limited number of
attractive equities listed in Europe, including Turkey, Russia and Sweden. We direct our attention towards medium-
sized companies, as these are often less translucent. We basically focus on identifying stocks with a genuinely attractive

valuation.

Note: Performances mentioned in this report are historical and are not indicative of future results.
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Report of the Board of Directors

SEB Fund 1 - SEB Europe 1 Fund
The Sub-Fund’s net asset value depreciated 51.6%.
Market update

Western stock markets are globalised and completely integrated. Like other stock markets of the West, the European
market fell substantially during 2008. The underlying reason was also the same; namely the global credit and property
bubbles, which had their centre in the USA and the UK.

Sub-Fund update

We underestimated the devastating power of the global credit bubble collapse and the depth of the recession which
followed. One result was that the Sub-Fund underperformed its benchmark in two types of investments. The first was in
banking, where the Sub-Fund’s holdings in two Irish banks and a UK mortgage institution were hit harder by the
recession than we had expected. The other was the Fund’s investments in six illiquid medium-sized companies, which
fell much more than can be explained by Fundamental economic factors. Small illiquid companies in particular felt the
adverse effects of the financial crisis in terms of prices during the year. However, the Sub-Fund’s cash holdings and
sector allocation had a positive effect on the Sub-Fund’s performance against its benchmark.

We invested in Royal Dutch Shell and BP, while selling our holdings in OMV and Total SA, which we considered fully
valued. We also sold our holdings in Novolipetsk, Austrian Airlines, Allied Irish Bank and Autogrill, and reduced our
investments in Adidas and EFG Eurobank, investing instead in more attractive companies such as Cadbury, HSBC,
Deutsche Telekom and Danone.

Strategy going forward

It is our opinion that 2009 will be a tough year, but that we shall see stock markets stabilising between the middle and
end of the year. We expect global stock markets, including the European markets, to achieve respectable growth in the
next few years. The strategy is to use genuine, in-depth company and stock analyses to identify a limited number of
attractive equities listed in Europe, including Turkey, Russia and Sweden. We direct our attention towards medium-
sized companies, as these are often less translucent. We basically focus on identifying stocks with a genuinely attractive

valuation.

Note: Performances mentioned in this report are historical and are not indicative of future results.
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Report of the Board of Directors

SEB Fund 1 - SEB Europe 2 Fund
The Sub-Fund’s net asset value, depreciated 51.6%.
Market update

Western stock markets are globalised and completely integrated. Like other stock markets of the West, the European
market fell substantially during 2008. The underlying reason was also the same; namely the global credit and property
bubbles, which had their centre in the USA and the UK.

Sub-Fund update

We underestimated the devastating power of the global credit bubble collapse and the depth of the recession which
followed. One result was that the Sub-Fund underperformed its benchmark in two types of investments. The first was in
banking, where the Sub-Fund’s holdings in two Irish banks and a UK mortgage institution were hit harder by the
recession than we had expected. The other was the Sub-Fund’s investments in six illiquid medium-sized companies,
which fell much more than can be explained by Fundamental economic factors. Small illiquid companies in particular
felt the adverse effects of the financial crisis in terms of prices during the year. However, the Sub-Fund’s cash holdings
and sector allocation had a positive effect on the Sub-Fund’s performance against its benchmark.

We invested in Royal Dutch Shell and BP, while selling our holdings in OMV and Total SA, which we considered fully
valued. We also sold our holdings in Novolipetsk, Austrian Airlines, Allied Irish Bank and Autogrill, and reduced our
investments in Adidas and EFG Eurobank, investing instead in more attractive companies such as Cadbury, HSBC,
Deutsche Telekom and Danone.

Strategy going forward

It is our opinion that 2009 will be a tough year, but that we shall see stock markets stabilising between the middle and
end of the year. We expect global stock markets, including the Europe markets, to achieve respectable growth in the
next few years. The strategy is to use genuine, in-depth company and stock analyses to identify a limited number of
attractive equities listed in Europe, including Turkey, Russia and Sweden. We direct our attention towards medium-
sized companies, as these are often less translucent. We basically focus on identifying stocks with a genuinely attractive

valuation.

Note: Performances mentioned in this report are historical and are not indicative of future results.
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Report of the Board of Directors

SEB Fund 1 - SEB Europe 3 Fund
The Sub-Fund’s net asset value, depreciated 36.0%.
Market update

Western stock markets are globalised and completely integrated. Like other stock markets of the West, the European
market fell substantially during 2008. The underlying reason was also the same; namely the global credit and property
bubbles, which had their centre in the USA and the UK.

Sub-Fund update

We underestimated the devastating power of the global credit bubble collapse and the depth of the recession which
followed. One result was that the Sub-Fund underperformed its benchmark in two types of investments. The first was in
banking, where the Sub-Fund’s holdings in two Irish banks and a UK mortgage institution were hit harder by the
recession than we had expected. The other was the Sub-Fund’s investments in six illiquid medium-sized companies,
which fell much more than can be explained by Fundamental economic factors. Small illiquid companies in particular
felt the adverse effects of the financial crisis in terms of prices during the year. However, the Fund’s cash holdings and
sector allocation had a positive effect on the Sub-Fund’s performance against its benchmark.

We invested in Royal Dutch Shell and BP, while selling our holdings in OMV and Total SA, which we considered fully
valued. We also sold our holdings in Novolipetsk, Austrian Airlines, Allied Irish Bank and Autogrill, and reduced our
investments in Adidas and EFG Eurobank, investing instead in more attractive companies such as Cadbury, HSBC,
Deutsche Telekom and Danone.

Strategy going forward

It is our opinion that 2009 will be a tough year, but that we shall see stock markets stabilising between the middle and
end of the year. We expect global stock markets, including the Europe markets, to achieve respectable growth in the
next few years. The strategy is to use genuine, in-depth company and stock analyses to identify a limited number of
attractive equities listed in Europe, including Turkey, Russia and Sweden. We direct our attention towards medium-
sized companies, as these are often less translucent. We basically focus on identifying stocks with a genuinely attractive

valuation.

Note: Performances mentioned in this report are historical and are not indicative of future results.
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Report of the Board of Directors

SEB Fund 1 - SEB Global Chance / Risk Fund
The Sub-Fund’s net asset value, depreciated 38.1%.
Market update

With the global financial crisis worsening during the year and affecting the rest of the economy, the stock markets fell
even more sharply. Central banks across the globe responded with massive interest-rate cuts, while politicians
implemented support measures. The MSCI World Index ended the year approx. 40% down, measured in local currency.
All regions fell by between 38% and 44%. Pharmaceuticals and stable consumer goods came out best relatively
speaking, while companies in the finance and natural resources sectors performed least well.

Sub-Fund update

European equities made the most negative contribution to the Sub-Fund’s performance against its benchmark. The
Fund’s Japanese and US holdings were also negative.

The holding in SEB Genesis, a Sub-Fund with an absolute return goal, made a positive contribution to the Sub-Fund'’s
performance. The Sub-Fund was also favored by the holdings in Kraft Foods, France Telecom, AIG, Occidental
Petroleum and Provident Financial. The Sub-Fund’s holdings in HBOS, A